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Fall, 2010 

CHUCKôS CHATTER 
...from Chapter President Chuck LaFlamme, MAI 

Well summer is over and fall is here.  

We ended the summer with our bar-

beque on September 24th (see photos 

inside!).  This was our fifth annual 

barbeque and the second year we 

held it at the Sacramento Horse-

manôs Association clubhouse.  We 

had a very good turnout and the food 

was terrific, as always!  Our own 

Marshall Meager, MAI, and his 

sidekick Chef Alan --- outdid them-

selves.  This barbeque has a cost but 

the chapter subsidizes it. It is our 

way of paying back the membership 

for its support during the year. 

   

We also used the event to give 

Emily Bernardis a retirement send-

off after 14 years of outstanding ser-

vice to the chapter.  We presented 

her a custom made Certificate of Re-

tirement signed by all of the past 

presidents she served, starting with 

Ralph Pavey, MAI, in 1997 and 

ending with me this year.  Most of 

those past presidents were present at 

the event and came up and offered 

her a personal thank you. There were 

several bouquets of roses given to 

her as well, along with another gift 

from the chapter. The evening ended 

with the cutting of the retirement 

cake.  Emily looked very pleased.  

We wish her the best in her retire-

ment! 

 

Summer is usually a slow time of the 

year but this year seemed otherwise 

- at least as far as the chapter is con-

cerned.   We offered our annual 

summer conference in August with a 

multi-topic offering and in Septem-

ber we put on the Professional Prac-

tices and Ethics course.  The Profes-

sional Practices course was an im-

promptu offering (we made the deci-

sion to add the course in August, 

after we discovered that many chap-

ter members needed to take it by the 

end of September).  Both the Sum-

mer Conference and the Professional 

Practices course were well attended 

which was a pleasant surprise, given 

the current state of the real estate 

economy.  We seem too often to get 

anxiety attacks a month before an 

event then take a collective sigh of 

relief when the day of the offering 

comes, when the seats fill up.  We 

did pull the plug on one offering in 
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Chapter President Chuck 

LaFlamme, MAI  

the spring for lack of interest but 

everything else this year, for the 

most part, was well attended, and 

so far we are operating in the 

black even though we had pro-

jected some red ink this year. 

   

(Continued on page 2) 
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I also might add that I was honored to present Judd 

Cline, MAI,  with his MAI Certificate at the Summer 

Conference (see photo at right).  It was a particular 

pleasure to present the certifi-

cate to Judd as he has been an 

active member of the chapter 

and recently served on the 

Board of Directors.  Although 

family duties are his immediate 

concern, and rightfully so, I 

know one day he will be back in 

service to the chapter. 

     

Staying on with the education 

topic, we have two more 

planned offerings to round out 

the year:  our annual two-day 

Tahoe seminar later this month; 

and, the ñYellow Bookò semi-

nar in December (more formally 

known as ñUniform Appraisal 

Standards for Federal Land Ac-

quisitionsò). David Lennoff, 

MAI, from the DC metro area, 

will be teaching the Yellow 

Book class. I took this class 

from him last year.  He is a very 

good instructor. Anyone, want-

ing to prepare appraisals for the 

federal government should 

know that taking the class is a 

prerequisite to doing work for 

them. 

 

Along that line, the second day 

seminar at our Tahoe event also 

covers the same topic, but more 

from a review appraiser per-

spective.  The presenter will be 

covering those issues with ap-

praisals and the standards which 

commonly come up in appraisal 

assignments. 

 

The topic for our first day of the Tahoe event will be 

(Continued from page 1) PRESIDENT CHUCKôS MESSAGE Corridor Valuation.  This is a very specialized field 

of appraisal and the presenter will give his perspec-

tive of what the proper valuation methodologies are. 

I might add that I have been told that not all apprais-

ers agree in total with the presenterôs view of the 

proper methodology for ap-

praising corridors but it will 

give you a good overview of 

what is involved in corridor 

valuation assignments and 

should be an interesting topic 

even if you, like many of us, 

have never performed a corri-

dor valuation.  Any-

wayé.mark your calendars 

and come on up to beautiful 

Lake Tahoe - and get away 

from the daily grind that is of-

ten the life of an appraiser. 

 

I should also add that Novem-

ber 18 is the Installation Din-

ner for the chapter officers for 

next year.  Dave Wraa, MAI, 

will be coming in as Presi-

dent, Janet Holland, MAI, as 

Vice President and Ray 

Smith, MAI, as Secretary/

Treasurer.  The dinner will be 

held at the Dante Club.  We are 

trying to get Joe Magdziarz, 

MAI, SRA - National Presi-

dent in 2011 as our guest 

speaker. 

     

I earlier stated that the summer 

was unusually busy and the 

main reason for it was the 

drama over the conflict with 

our National office and the Ap-

praisal Foundation (TAF). I 

donôt know that I want to 

spend a lot of time going over 

the details of the conflict as 

much has already been written in communication 

from our national office and our national officers 

(Continued on page 9) 

President Chuck presenting MAI 

certificate to Judd Cline. 

Chapter 2011 President Dave Wraa, MAI, 

being congratulated by National Presi-

dent Joe Magdziarz, MAI. 
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The Real Estate Deal of the Century! 

NORWAY'S OIL FUND TO BUY NORTH DAKOTA  
Deal should provide wheat for Norwegian bread and pasta for years to come. 

North Dakota Senator Conrad already has submitted necessary secessionist request to the Congress. 

The United States will be reduced in number to 49. 

By Dick Tracysen, Special Investigative Reporter 

Norway is blessed with beautiful scenery, abundant 

water, and petroleum ï but only marginal farmland. 

The Government Pension Fund (The "Oil Fund") 

board, in a far-sighted move to preserve the long term 

well-being of the Norwegian people, has voted to use 

a little of its wealth to purchase one of the greatest 

grain-producing areas in the world, the American state 

of North Dakota. 

 

While considered by some to be a surprise move, the 

Board actually has been researching and pursuing the 

deal for some time. "After all, there are only 650,000 

persons in the whole state," reports Norwegian Fi-

nance Minister Kristin Halvorsen. "And over 30% of 

them are of Norwegian descent. We believe that they 

will welcome the opportunity to re-affiliate with the 

mother country." Ms. Halvorsen reports that the fund 

has a plan in place to pay all land owners in the state 

fair market value for their property ï and let them re-

main on it utilizing a life estate arrangement, as long 

as they sell the wheat they produce to Norway at mar-

ket prices. The feeling is that this offer will convince 

even the stubborn citizens of German descent. Already 

appraisers from all over the country are lining up to 

determine fair market value of every privately-owned 

property. Also, the Appraisal Institute is dusting off of 

a course on ñmass appraisingò and will be offering it 

in Fargo very soon. Chuck ñSwedeò Bucaria, MAI, 

from our Sacramento Sierra chapter, will be one of the 

instructors. 

 

Other deal points already have been negotiated. For 

instance, Indian casino lands will be allowed to remain 

sovereign so as not risk any uprisings, but all other 

federal lands will be assigned to the fund. The US Bu-

reau of Land Management (BLM) will be hired to 

manage these former federal lands, as cutting any fed-

eral jobs would be politically unpopular and could 

scuttle the transaction. In return, Norway has agreed to 

send more first class acts to the annual Norsk Høstfest 

in Minot. 

 

Officially, the former state will become a Norwegian 

protectorate. Norwegian will be taught in the schools, 

even to undocumented Canadians. American President 

Barrack Obama, when asked about the deal, com-

mented, "Well, it will get rid of a Republican Con-

gressman and two Republican Senatorsélooks ok to 

me. And I donôt think they grow any arugula there, 

anyway." 

 

Reportedly the fund briefly considered making a play 

for the state of Idaho, since its bountiful potato crops 

would support Norway's continued production and 

consumption of lefse. However, it was concluded that 

the price tag for that state would be just too expensive. 

Also, it was felt that other Americans would hardly 

miss North Dakota. In focus group tests in other parts 

of the USA, when persons were asked about where 

North Dakota was, the typical answer was "Is there a 

South Dakota? If so, it must be somewhere north of 

South Dakota." When asked if they would miss North 

Dakota, the typical answer from the respondents was 

"You've got to be kidding." 
 

And so, the final line in this report is, "You've got to 

be kidding." 

Proposed new map of USA,  featuring ñthe notch.ò 
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EDUCATION CORNER  
By Frank Molinari, SRA 

Education Chair 

2010 is coming to a close.  As of this writing, the New Year is just 87 days away 

- time for the Education Committee, as well as our Chapter Members, to start 

thinking about 2011. 

 

But first, I wanted to recap 2010 Education from a Chapter standpoint.  We had 

15 offerings in 2010, including our October 21/22nd Tahoe series on Corridor 

Valuation, Yellow Book Issues and Divided Partial Interests.  Our final class of 

the year:  Yellow Book - Uniform Standards of Land Acquisition for Federal 

Lands, will be held on December 1st & 2nd.  If you currently perform, or want 

to perform, government appraisals that include Federal Lands - this is the course 

for you!  The instructor, David Lennoff, MAI, SRA , is excellent. 

 

Now that I covered 2010, letôs move on to 2011 and see what the schedule 

and offerings look like: 

Jan 14th, Economic Forecast 2011, Radisson Sacramento- Christopher 

 Thornberg, Beacon Economics 

Jan 27th- Appraisal ñHot Topicsò- Dawn Molitor  

Feb 9-10th- Apartment Appraisal - Dawn Molitor  

Date to be announced: Advanced Market and High-

est and Best Use 

March 24th- Introduction to Green Buildings- Cer-

tificate Class! 

April 4 th- Life beyond Lending - Dawn Molitor  

April 21 st- Case studies Green Buildings- Commer-

cial- Certificate Class! 

May 12th- Appraisal Curriculum Overview - Resi-

dential 

May 25-26th - Appraisal Curriculum Overview - 

Commercial 

June 2nd- IRS Appraisal Summit II - Sacramento 

Date to be announced- Case studies Green Buildings

- Residential- Certificate Class! 

August 25th- Summer Conference 

September 14, 15, 16, 17, 19, 20- Advanced Con-

cepts and Case Studies 

October 20-21st- Lake Tahoe Fall Conference 

Å December 8th- Technology Day! 

 

Get the jump on 2011 by attending our 2011 Economic 

Forecast seminar, with main guest speaker Chris Thorn-

berg, Beacon Economics.  This year we are expecting a 

large crowd as many want to hear what 2011 will bring. Donôt miss out!  

See you next time at the Education Corner. 

Frank Molinari, SRA 

New MAI! John Caruthersð

more info in next issue. 
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Mike Lahodny 

and Marshall 

Meager, MAI, at 

the Summer 

Conference; 

speaker Kim-

berly Hood with 

Best, Best and 

Krieger. 
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The Fall 2010 meeting of 

the California State 

Government Relations 

Sub Committee was 

held on Saturday October 

2nd.  AI members repre-

senting each chapter in 

the state attended.  It was 

a pleasure to have as our 

invited guest Mr. Lynn 

Rickard, ARA, from the 

American Society of Farm Managers and Rural Ap-

praisers.  Mr. Skip Ogle, SRA, and current President 

of the Central California Chapter of the AI, was 

elected Chair of the committee for 2011.  

 

LICENSEES CONTINUE TO DECLINE  

The number of total appraisal licensees continues to 

decline at a steady pace.  Mr. Bob Clark, Director of 

the OREA, was unable to attend, but did provide these 

latest license figures which were current as of Septem-

ber 24th:  

 REAL ESTATE REFORM  

The hottest news of our industry continues to be the 

daily changing legislative environment impacting ap-

praisers.  Before the foreclosure moratorium hit the 

mainstream news, California Legislature had already 

made their first attempt to change the foreclosure 

process. The legislature tried, but failed this year (by 

11 votes) in its first bid to make California the 24th 

state to ban all non-judicial foreclosures.  On behalf of 

the consumer/voter (many of whom are coincidentally 

also homeowners ï and some of whom are experienc-

ing the indignity of foreclosure), forcing a note holder 

into court almost seems, wellé.. only natural.   In my 

opinion, there just seems to be something un-

American about forcing an American out of their 

home!   

 

Along with a new governor, a new legislative session 

will convene in January, and it is for certain that one 

of the first bills that will be introduced by democrats 

will be to ban non-judicial foreclosures.  It may be 

well worth your vote to consider which governor 

might veto or sign off on such a bill, depending on 

your desired outcome. 

 

How would this impact the consumer?  

For one, if a lender knows in advance of securing a 

loan that the only way to gain control of the securi-

tized property is through the court system, would it 

not be prudent to front end anticipatory legal costs?  

Isnôt that how our auto rates are based?  In the art of 

risk assessment, reaction to absolute legislation has 

always been drastic.   

 

My lifetime has been the 

era of reform.  Remem-

ber:  desegregation; 

equal rights; affirmative 

action; minority busi-

ness; small business; 

auto insurance; con-

sumer protection; and 

most recently - health care and financial reforms?  

Then think in terms of any of these reforms (i.e. - gov-

ernment control).  Was anything ever simplified --- or 

result in lower cost to the consumer?   Some reforms 

have been justified ï and some perhaps not so much --

-- but always, reform legislation is expensive, both in 

terms of the pursuit and the enactment. [Editorôs note: 

We cannot resist pointing out that in the California 

non-judicial foreclosure process, the property owner 

is hardly ever sued for a deficiency judgment. We 

(Continued on page 13) 

THE LOBBYIST DEN  
By Richard Murphy, MAI, Chair   

California State Government Relations 

Subcommittee, Appraisal Institute 

Richard Murphy, MAI 

Class 09-24-10 01-01-09 01-01-08 01-0107 % æ 

Total Licensees 14,268 17,647 19,573 20,164 -30 % +/- 

T-Trainee 1,472 3,417 5,304 6,556 -77 % +/- 

AL -Residential 2,890 4,504 5,353 5,626   -49 % +/- 

AR-Cert. Res 6,450 6,187 5,477 4,654  +38 % +/- 

AG-Cert. Gen 3,456 3,539 3,439 3,328  +4 % +ô- 
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and Board of Direc-

tors (BOD) to the 

membership. All of 

the correspondence is 

on Nationalôs web-

site. I would like to 

state for the record 

however, that Na-

tional kept the chap-

ter officers well in-

formed throughout 

the summer. I think I 

participated in three 

or four teleconference 

calls with them be-

ginning last June and 

I have had many 

more personal phone 

conversations with 

Claudia Carliton, MAI, and Pat Asay, MAI, who 

are our Region 1 Directors on the National BOD.  Jeff 

Enright, President of the Norcal Chapter wrote a very 

comprehensive article on the events of this spring/

summer in their July/August newsletter (http://

www.norcal-ai.org/newsletters/07-0810.pdf).  The 

same newsletter includes another fine article by John 

Hillas that gives some additional back ground on what 

he thinks has led up to this fracture with TAF. 

   

Of course, subsequent to the September appeal hear-

ing AI has announced that they are pulling out as a 

sponsor of TAF. My understanding is that the vote to 

pull out as Sponsor was difficult - but was almost 

unanimous. The leadership felt they had no other 

choice and was not going to let TAF try to silence 

their speaking out on relevant issues. 

   

Our national leadership bent over backwards in my 

opinion to keep the local chapter leadership informed 

during this process. I think they have acted profession-

ally, they kept from getting emotional about the whole 

thing and I think they tried to keep personalities out of 

the discussion.  I am not sure the same thing can be 

said about TAF. 

   

Regardless of what has happened, our organization is 

the largest and oldest appraisal organization in the 

country; our organization has been the most proactive 

in pursuit of excellence in appraising and standing up 

for the appraisal profession and the public good. When 

TAF came out with their new education criteria for 

appraisers it was the Appraisal Institute that had the 

resources to develop the specific curriculum for all of 

the courses. No other appraisal organization can claim 

that achievement.  We are active all over this country 

and now all over the world. Our appraisal text book is 

published in 15 other languages. No one else any-

where in the world can claim that - even the Royals. 

We have a very dedicated and functioning Govern-

ment Relations Committee and a hard working Exter-

nal Affairs office in Washington, DC.  When Con-

gress wants information and/or advice on appraisal 

issues it is us they come to.    All this comes with a 

cost, and of course itôs one reason why our dues struc-

ture is set so high. 

   

My point here is that, for myself, I am proud of being 

an Appraisal Institute member, proud of what our or-

ganization does and I firmly believe that our National 

leadership is acting in our best interest.  TAF pub-

lishes USPAP and sets appraiser criteria but that is 

what it is chartered to do. It has appraisal organization 

(Continued from page 2) 

PRES. CHUCKôS MESSAGE 

(Continued on page 12) 

A gaggle of presidents, past and present, giving Emily Barnardis a sendoff: Ralph 

Pavey, Marshall Meager, Stephen Rosenthal,  Richard Ribacchi (partially hidden),  

Richard Van Steenkiste, Stephen Harrington (in background), Charles Bucaria, 

Charles LaFlamme, James Glickman, and Emily. 

http://www.norcal-ai.org/newsletters/07-0810.pdf
http://www.norcal-ai.org/newsletters/07-0810.pdf
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2011 Economic Forecast  
Friday, January 14, 2011  

Location: Radisson Hotel; 500 Leisure Lane, Sacramento, CA 95815  
   

National Economy: Christopher Thornberg ; Principal/Founder; Beacon Economics  
 
 Are we out of the recession?  Are we in a double dip recession? Prospects for the future? 
Housing market ï have we hit bottom? When will recovery begin? 
Impacts of recessionary trends on financial markets and Wall Street 
Outlook for the Nation and California 

 
Commercial Market Overview : Garrick Brown, now with Cassidy -Turley; Northern CA Re-
search Director and ChainLinkôs National Director of Retail Research 
 
Overview of the regional commercial real estate market 

Office, Industrial and Retail market trends ï when can we expect these markets to recover? 

 
Residential Market: Greg Paquin; President/Founder; The Gregory Group  
 

Current state of the new home market in Northern California & Sacramento MSA 
Historical and current trends (inventory levels, product type, absorption & pricing) 
A look to the future ï has recovery already begun? 

 

Look for a registration form for this event in the near future on the Chapter website.  
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APPRAISAL  TIPS ï ñCOMMON ISSUES AND BEST PRACTICESò  
Information submitted by Janet Holland, MAI; article by Editor Vicki Briggs, MAI  

Appraisers are typically very good at providing facts in an appraisal, 

but in many instances appraisals contain very little discussion to tie 

those facts back to the subjectôs valuation.  Reviewers complain that 

they often receive appraisals that seem to be written very 

ñmechanicallyò - and donôt tell a whole lot outside of the basic tem-

plate that most appraisal companies use.   

 

As an appraiser, our job is to provide the reader with detailed infor-

mation on the subject property, the local market and the subject 

propertyôs position in that market.  In most cases, no one really 

needs to know things like:    

How much freight tonnage comes in and out of the local port?  

Oré. 

How many people get on or off an airplane at the local airport?    

 

But lenders DO WANT TO KNOW things like:    

Why is the subjectôs occupancy level the way it is?     

Why a selected capitalization rate is appropriate for this particular 

property?  

How will the property get from its current occupancy level - to stabi-

lization - in the number of months that the appraiser has fore-

cast?   

 

If you are interested in exploring some suggestions for im-

proving your appraisals, go to the DOWNLOADS  section of 

our Chapter website to obtain a copy of the document - 

ñFreddie Mac - Common Issues and Best Practicesò.  This 

document was written for multi-family properties, but is ap-

plicable to any property type.  As stated in the document:     

 ñA well-written appraisal anticipates and ad-

dresses a reviewerôs questions.  Many narrative 

reports lack a summary thread that relates how 

the findings of the report impact the value of the 

subject property.  We have found that the differ-

ence between a well-written appraisal and a 

below average appraisal is usually the addition 

of a detailed descriptive analysis in each sec-

tion of the report and a concise summary at the 

conclusion of each section.  Typically the addi-

tion of this verbiage does not change the valua-

tion, but it can dramatically improve the effi-

ciency of our review process and response time 

by reducing the need to clarify the appraiserôs 

thought processes.ò 

Unusual sightðBrent Blaesi, MAI 

puts in a rare appearance at a chapter 

event. 

Kitchen MAIs Robin Erdmann and Marshall 

Meager, with able assistants, at the Fall BBQ. 
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sponsors but also has other non-

appraisal organization sponsors 

like the American Bankers Asso-

ciation and National Association 

of realtors. There is a story here 

that has not been fully told.  The 

charges made by TAF are too 

petty in my mind to cause this 

fracture.  I am sure we will hear 

more in the coming months and I 

suspect it will more likely re-

volve around TAF itself. 

   

There is a new 45 day Notice out 

from National.  The 45-day no-

tice of course, gives Members 

time to review the proposed 

changes to the By-laws, Regula-

tions and Notes.  The notice was 

sent out to all Members. I en-

courage everyone to read them 

and make comments on them.  
The BOD will take action on 

them in their meeting in Miami 

in November.  Of note this time 

is several recommendations from 

the Admission Designation 

Qualifications relating to demon-

stration reports and some pro-

posed alternatives.  These are 

fairly significant changes, there-

fore everyone should review 

them thoroughly and give your 

opinions both to you chapter of-

ficers and regional representa-

tives and of course our regional 

directors.  The demonstration 

report requirement always brings 

heated debate - so get into the 

middle of it if you have an opin-

ion.   

 

I hope to see everyone at the Ta-

hoe seminar and if not, at the In-

stallation Dinner.  Chuck. 

(Continued from page 9) 

PRESIDENT CHUCKôS MESSAGE 

BBQ Chef Marshall Meager taking a break with Jim Glickman and 

son, and Janet and Jerry Holland. 

Investigator Bill Draybeck, Director Bob Clark, and Investigator John 

Hopp of the California Office of Real Estate Appraisers. 

Summer Conference attendees (below). 
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expect that if only judicial fore-

closures are allowed, there is an 

increased likelihood of  lenders 

requiring personal liability and 

the awarding of deficiency judg-

ments.] 

   

The CSGRSC as representing 

California appraisers is unani-

mously opposed to foreclosure 

legislation as it was written.  We 

disagreed that it was necessary to 

stall the decline in California home 

values (as its proponents argue).  

Neither could we concur that it 

provided any measure of benefit 

for all consumers. 

 

It is easy to imagine the slippery 

slope which reform (regulation and 

government takeover) of the real 

estate industry is treading towards.  

As witnessed during other reform 

movements of my lifetime, those 

(appraisers) who have an opportu-

nity to sign on for the ride will 

probably do just fine.  As I am late 

for publication, rather than sum-

marize my opinions I will end 

nowé.. but leave you to ponder 

how the two topics of this article 

are interrelated. 

(Continued from page 8) LOBBYIST DEN 

Thanks for everything, Emily! 

ñMay the road rise up to meet you, 

may the wind be always at your backéò 

Emily with husband, Michael. 

EMILYôS BBQ SENDOFF... 


