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The New Normal
We are heading into what we call the New Normal, which 

is a period of time in which economies grow very 
slowly…in which profits are relatively static; in which the 

government plays a significant role in terms of deficits 
and reregulation and control of the economy; (and) in 

which the consumer stops shopping until he drops and 
begins…saving to the grave.

--Bill Gross, PIMCO (Investment Outlook September 2009)
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California Building Permits
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Sacramento Region
Total and Single-Family Building Permits
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Sacramento Region New Home Sales
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Sacramento Region 
Average Net New Home Price
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Sacramento Region New Home
Sales Rate and Net Pricing
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Sacramento Region New-Home Pricing
Fourth Quarter 2009
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Sales by Price Range

2.0%0.0%

94.4%

5.6%

55.2%

39.7%

5.1%

14.8%

83.2%

0%

10%

20%

30%

40%

50%

60%

70%

80%

90%

100%

<$400,000 $400,000-$700,000 $700,000+

2001 2005 2009

Source: The Gregory Group New Home Database



Sacramento Region New Home Inventory
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California Existing Single-Family Home Sales

0

100,000

200,000

300,000

400,000

500,000

600,000

700,000

197
0

197
2

197
4

197
6

197
8

198
0

198
2

198
4

198
6

198
8

199
0

199
2

199
4

199
6

199
8

200
0

200
2

200
4

200
6

200
8

201
0P

Source: California Association of Realtors



Sacramento Region Existing Home Sales
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California Annual Existing-Home Median Price
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From 1996 through 2007; prices rose 215%

From 2007 to 2009E; prices declined -51%



Sacramento Region Existing Home Price
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California Foreclosures
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2007 Average: 37,816 (+218%)
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2009 YTD Average: 91,032 (+30%)



Sacramento Region Proposed Projects
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Good Times Ahead…



.00Leading Economic Indicators
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.0030-Year Conventional Mortgage Rate
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California
Home Price vs. Income Ratio
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.00California Population Projections
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California Population Projections

By Age Distribution
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Sacramento 

Population Projections
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Looking Forward



Sacramento Region New Home Sales
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Sacramento Region
Average Net New Home Pricing
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Sacramento Region Summary

•2009 was the bottom of the housing market

•Affordability is very good

•Economy is improving (despite the state of California)

•Significant demographic changes are coming

•Housing designs will evolve, but more importantly, land plans will become 
more innovative and compelling



Sacramento Region Summary

EMPLOYMENT
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